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John, CPA, isauditing the financial statements of AB

C. Bank Co. for the year ended December 31, 20x8. The following
information is available :

(£9% , EMUTHT , X ABC 2B8LER 20x8 & 12 B 31 HRWSIRFRIATT
HE, JANERES )

(a) John assessed the risk of material misstatements at 80% and plans to
limit the audit risk to 10 %.



(LTS T EAEIRNEE S 80% , HitkNEERITXESIZEIE 10%.)

(b) John is testing the operating effectiveness of the loan approval
procedure ( a control activity) related to granting loans. In 20x8 , AB

C. Bank granted to 10 000 loans in total. John determined that the
acceptable risk of assessing control risk too low is 10%. He selected a
sample of 60 sampling units and tested without any deviation found.
Some Poisson Risk Factors(Reliability Factors) are reprinted as follows :
(LETERARR YN B R F LR (BN RIS EREIRT1EA] - 72 20x8 5 , ABC
HRITEHLIRIS 10 000 JTRILTR. LB EITHEEHITEXG /I 10% Ak 7
60 MEFERAL AR , ARMRFREAIEIRE. —L Poisson XGEZ
(FTEEMERZ)AT )

(c) John is using the Ratio Estimation Variable Sampling method to test
the long-term loan balance at December 31, 20x8. The total recorded
balance is RMB ¥ 300 billion. John designed a sample of 200 items from a
population of 4000 items. The book value of the sample is RMB ¥ 16.5
billion. However , the audited value is RMB ¥ 15.6 billion.

9ER(HE A 7 EUERIHHEESRIETE 20x8 £ 12 A 31 HIUKHARREE. &3t
IERANEFN AR 300012, 2983 A9 4000 NI B FifER AR/ 200.
HEANKENMNMEAART 16512 , FEEMAART 156 12,

(d) John is performing substantive procedures on interest income from
short-term loan. The average annual market interest rate for short-term
loan is 5 percent. The audited short-term loan balances of AB

C. Bank Co. at the end of each month in 20x8 are as follows :

2JERXS FEHA LR AR SN SChESL R MR . R HA YRR Y s FERIZR 9 5% |,
ABC $R1T7E 20x8 B H BRRIFITFEHIA SR T !

Required :

2K

(1) Based on (a) , calculate the acceptable detection risk.
(DET(a)it 2R E NG

(2) Based on (b) , calculate the upper limit of population deviation rate.
QET(b) it BN REZRRILIR

(3) Based on (c) , make a point estimate of the misstatement in the
population.

RET (O ERMFPiERAMETHE



(4) Based on (d) , develop the expected result of interest income from
short-term loan.

(4ET(d) KRG SN RIFRERRLRL

(5) Assume that after the tests mentioned in (d) , John discovered that
the interest income from short-term loan was understated by RMB ¥ 15.6
billion. Prepare the adjusting accounting entry.

OIREE mEJZTTEEUE’J(d),v%F . LI RIFEHI SRR SN BYES T 156
12, wHEEERITD

[BE]

(1)acceptable detection risk= audit risk/ the risk of material
misstatements=10%/80%=12.5%(FI#E2AGE XSG = BT XIBL/EAERX
§=10%/80%=12.5%)

(2)the upper limit of population deviation rate=Risk Factors/ sample
size=2.3/60=3.83%

(RMMREZR LR =X RE/HFE=2.3/60=3.83%)
(3)ratio=156/165=94.54%

estimate the actual value of the population=3000x94.54%=283.62
billion

a point estimate of the misstatement in of the population=3000-283.62
x10=16.38 billion

[EkZ%=156/165=94.54%

A SUASERRE81=3000x 94.54%=2836.2(1Z7T)

EREEIRAY R fhiT{E=3000-2836.2=163.8(1Z7T)]

(4)the expected result of interest income from short-term
loan=(300+320+310+300+330+320+320+290+310+330+300+290) x
5%=18.6 billion

[HEEAIREHA TSR HAZE R SUIAN
=(300+320+310+300+330+320+320+290+310+330+300+290) x
5%=186({Z7T)]

(5)the adjusting accounting entry :

Dr : Interest suspense 156

Cr : Interest income 156

(RS

f& : F‘WFIJ,% 156



5 FIBWIAN 156)



